CENTERS FOR MEDICARE & MEDICAID SERVICES

Withholding Medicare Prescription Drug Premiums
from your 2009 Social Security Payment

Each year, Medicare prescription drug plans may change what they cost and cover.

If you have your Medicare drug plan’s premium withheld from your Social Security
payment (called “premium withhold”) and change drug plans, it may take up to 3
months before the correct amount is withheld. During this time, the 2009 premium
amount for your old plan may continue to be withheld from your Social Security
payment. This fact sheet tells you how premium withhold works in different situations.

What if | switch to a drug plan with a lower monthly
premium for 2009?

If you switch to a new drug plan with a lower monthly premium, you will get a refund
from Social Security for any extra premiums withheld.

EXAMPLE: M. Jones switches to a plan for 2009 with a $20 monthly premium. His
old plan’s premium is $35 in 2009. It may take 3 months before his new premium is
withheld. During this time, $105 was withheld from M. Jones' Social Security payment,
but only $60 should have been withheld. Once Medicare’s records are updated, Mr. Jones
will get a refund of $45 ($105-$60) from Social Security.

What if | switch to a drug plan with a higher monthly
premium for 2009?

If you switch to a new drug plan with a higher monthly premium, the difference between
the amount that has been withheld and the higher premium for your new plan will be
deducted from your Social Security payment if the amount you owe is $200 or less. If the
amount you owe is more than $200, you will be contacted by your drug plan.

EXAMPLE: Mrs. Smith switches to a plan for 2009 with a $30 monthly premium. Her
old plan’s premium is $20 in 2009. It takes 3 months before her new premium is withheld.
During this time, $60 was deducted from Mrs. Smith’s Social Security payment, but $90
should have been withheld. Once Medicare’s records are updated, Mrs. Smith will have a
deduction from her Social Security payment for the additional $30 ($90-$60) owed.




What if | stop premium withhold?

Your Medicare plan’s monthly premium may still be withheld untl March 2009. Social
Security will refund any premiums that are withheld in a separate payment.

What if | start premium withhold?

It could take up to 3 months before you start seeing premiums withheld from your Social
Security payment. During this time, you don't have to pay your Medicare plan’s monthly
premium. Once premium withhold starts, all of the premiums you owe will be withheld
at once. If you owe more than $200 in premiums, Social Security won't withhold these
amounts. In these cases, your drug plan will contact you.

Ir YOU HAVE OTHER QUESTIONS ABOUT PAYING YOUR MEDICARE PLAN PREMIUMS,
CALL THE CUSTOMER SERVICE NUMBER LISTED ON YOUR MEDICARE DRUG P1LAN CARD.
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